IV. Financial Data

Balance Sheet

Numbers were entered into this Excel spreadsheet.  It is a computerized journal that will helped us keep things in balance. We used the Journal Transmittal page to post our transactions to the VB10 General Ledger Program.

The transactions are as follows: $41,000 was the seed money/initial investment.

$49,400 was the amount of our business loan.

$10,500 was used to buy equipment.

$2,400 was used to purchase furniture and fixtures.

Posting these number to the VB10 General Ledger will produce a beginning balance sheet need to be included in the Business plan proposal.  See below for that document

Other transactions for November are as follows.

$82,083 was the business contract.

$15,420.60 was the income from our November open house and Internet sales.

$3,500 was our rent.

$1,136 was for utilities

$110 was our insurance expense

$745.70, $457.49 and $288.21: our loan payment including principal and interest paid.

$83,328 was our salary expense and deductions entry

$9,957.70 was the amount of our payroll taxes.

$29,426 was the total payment to the IRS for those payroll taxes

$8,158.14 was our payment to the Franchise Tax Board for State taxes.

	Journal Entry Transmittal Sheet
	
	

	Company Name
	Lovebytes
	
	

	Date
	November
	
	

	
	
	
	

	Account Name
	Debit
	Credit
	

	Cash
	 $             41,000.00 
	
	

	Capital Stock
	
	 $              41,000.00 
	

	Initial Investment
	
	
	

	
	
	
	

	Cash
	 $             49,400.00 
	
	

	Note Payable
	
	 $              49,400.00 
	

	Business Loan
	
	
	

	
	
	
	

	Cash
	
	 $                                 -   
	

	Merchandise Inventory
	 $                               -   
	
	

	purchased beg inventory
	
	
	

	
	
	
	

	Cash
	
	 $              10,500.00 
	

	Equipment
	 $             10,500.00 
	
	

	purchased equipment
	
	
	

	
	
	
	

	Cash
	
	 $                2,400.00 
	

	Furniture & Fixtures
	 $               2,400.00 
	
	

	purchase furniture
	
	
	






Lovebytes





Balance Sheet





October 31, 20XX

ASSETS

Cash                                    

$77,500.00

Accounts Receivable                     
$0.00

Furniture & Fixtures                    
$2,400.00

Supplies                                

$0.00

Other Assets                            

$0.00

Equipment                               

$10,500.00

Prepaid Insurance                       

$0.00

Accum Depreciation Furniture   

$0.00

Accum Depreciation Equipment

$0.00

TOTAL ASSETS                                    

  $90,400.00

LIABILITIES

Notes Payable                     
 
$49,400.00

Accounts Payable                        
$0.00

State Income Tax Payable           
$0.00

Federal Income Tax Payable        
$0.00

FICA Tax Payable                        
$0.00

Medicare                               
 
$0.00

Federal Unemployment Tax       
 
$0.00

State Unemployment Tax payable 
$0.00

Sales Tax Payable                       
$0.00

State Disability Tax Payable            
$0.00

State Training Tax                      

$0.00

TOTAL LIABILITIES                           

      $49,400.00

STOCKHOLDERS' EQUITY

Capital Stock                          

 $41,000.00

Retained Earnings                      

 $0.00

RETAINED EARNINGS                       $0.00

TOTAL STOCKHOLDERS' EQUITY           
              $41,000.00

TOTAL LIABILITIES & STOCKHOLDERS' EQUITY           $90,400.00


After completing the spreadsheet, the same data can be used month after month with just a few adjustments in sales, interest on the loan. The balance sheet for new companies should be for October, the month before the California simulation begins.

It should include any investment of capital from owners (Cash and common stock) and the business loan from the VEC. (Cash and Notes Payable) The use of money obtained from the business loan should be included.  Cash would be reduced and other assets, such as inventory, operating capital , furniture and fixtures and equipment would be increased


Seed money (initial investment) was used to purchase equipment.    Shares of stock valued at $10.00 per share were sold to the VEC in exchange for the money deposited into our bank account.

Seed money can be obtained by writing up a proposal for how the money will be used and sending it into the VEC.  A more traditional approach is taken when borrowing money for equipment and inventory.  It is the reason for the business loan. In the real world, not the virtual one, seed money would not exist.

Another form of revenue in virtual companies also exists. Signing  bonuses.  They are available at $6,000 per employee.  Their purpose is to stimulate the virtual economy and allow employees to have money in November to buy products from the virtual market place.  The total amount may be treated as a sale - a debit to cash and a credit to sales.  The money must be paid to each employee by the banker and cannot be used for company purposes. To obtain signing bonus money, our accounting department wrote up an invoice for the total $6,000 times the number of students in the company plus 7.5% sales tax.

A written invoice was made up showing items purchased their cost and quantities, and sales tax.  The invoice should be mailed to the VEC


The balance sheet for Lovebytes is included above.  The following transactions are included

The tutorial takes a more real business-oriented approach in that the owners of the business invest in exchange for shares of stock, there are no signing bonuses and the loan money obtained is to purchase start-up assets..

Owners invested capital : $5,000 from CEO, CFO, Administrative Assistant, VP of Marketing/Sales, VP of IT, VP of Human Resources = $35,000 

$1,000 invested by all other employees: $11,000

       Total seed money invested = $41,000

This money is recorded as a capital investment  in our S corporation by Lovebytes employees.


After coming up with our beginning balance sheet, we need to produce a projected income statement based on our expenses and commitments to the VEC.  That statement appears below.

Projected income statement for November

[image: image1.jpg]ZLovebytes
Income Scatement
November 30, 208X

REvENUE

Sales from VE Contract 582,083 00
Open Houses and Trade Shows
Sales Revurns

Total Revense $82,083.00
Zxpenses

Salary Zxpense 582,083 34

2ent Zxpense $3,500.00

Repairs Zxpense 0.00

Mrteration Zxpense 0.00

Adversising Zxpense 0.00

Supplies Zxpense 0.00

Depreciation Zxpense 535834

Insurance Zxpense $110.00

tiscellansous Zxpense 0.00

Payroll Taxes Zipense 33,808 56

Legal snd Accounting Zxpense 0.00

Urilivies Zxpense $1,136.00

324 Debts Zipense 0.00

Interest Zxpense s288.00

Delivery Zxpense 0.00

Tosal Zxpenses S
et Profit

<15,650.00>




After producing a projected income statement, we saw that we would not even break even this month.  We would lose money. We need to sell an additional 39 packages at $395.40

  Projected income statements November thru April
  Income Projections
$395.40 visitor checks are given out at the beginning of each open house and grand opening

It assumed that each one, 30 students, will purchase our package giving us $11,862.00 in cash sales at open houses in November, February

Our projected goal of sales at our grand opening will be $23,724.00 – 60 packages as we will have business partners, school personnel, politicians, an others attending. 

Trade show projections are as follows:

Bakersfield Trade show in December = 100 sales @$395.40 = $39,540

Bay Area Trade Show in March = 100 sales @$395.40 = $39,540

San Diego Trade Show in April = 75 sales @$395.40 = $29,655

New York Trade Show in April = 50 sales @395.40 = $19,770

There might be some cash sales at the trade shows as well from non VE students.

 Income Projections for Lovebytes April through November

	LoveBytes
	

	November-April
	

	Income Projections
	

	
	

	
	 November

	SALES
	

	VE Contract for Salaries
	 $                     82,083.00 

	Open House/Trade Fair/Online
	 $                     15,420.00 

	Total Sales
	 $                     97,503.00 

	EXPENSES
	

	Salary Expense
	 $                     82,083.34 

	Rent Expense
	 $                       3,500.00 

	Repairs Expense
	 $                                 -   

	Alterations Expense
	 $                                 -   

	Dry Cleaning Expense
	 $                                 -   

	Advertising Expense
	 $                                 -   

	Supplies Expense
	 $                                 -   

	Depreciation Expense
	 $                          358.34 

	Insurance Expense
	 $                          110.00 

	Miscellaneous Expense
	 $                                 -   

	Payroll Taxes Expense
	 $                       9,808.96 

	Legal And Accounting
	 $                                 -   

	Utilities Expense
	 $                       1,136.00 

	Bad Debts Expense
	 $                                 -   

	Interest Expense
	 $                          288.00 

	Delivery Expense
	 $                                 -   

	Total Expenses
	 $                     97,284.64 

	Net Income
	 $                          218.36 


Income Projections for Lovebytes April through November

	LoveBytes
	

	November-April
	

	Income Projections
	


	
	December

	SALES
	

	VE Contract for Salaries
	 $                   82,083.00 

	Open House/Trade Fair/Online
	 $                   39,540.00 

	Total Sales
	 $                 121,623.00 

	EXPENSES
	

	Salary Expense
	 $                   82,083.34 

	Rent Expense
	 $                     3,500.00 

	Repairs Expense
	 $                               -   

	Alterations Expense
	 $                               -   

	Dry Cleaning Expense
	 $                               -   

	Advertising Expense
	 $                               -   

	Supplies Expense
	 $                               -   

	Depreciation Expense
	 $                        358.34 

	Insurance Expense
	 $                        110.00 

	Miscellaneous Expense
	 $                               -   

	Payroll Taxes Expense
	 $                     9,808.96 

	Legal And Accounting
	 $                               -   

	Utilities Expense
	 $                     1,136.00 

	Bad Debts Expense
	 $                               -   

	Interest Expense
	 $                               -   

	Delivery Expense
	 $                               -   

	Total Expenses
	 $                   96,996.64 

	Net Income
	 $                   24,626.36 


Income Projections for Lovebytes April through November

	LoveBytes
	

	November-April
	

	Income Projections
	


	
	January

	SALES
	

	VE Contract for Salaries
	 $           82,083.00 

	Open House/Trade Fair/Online
	 $           15,420.60 

	Total Sales
	 $           97,503.60 

	EXPENSES
	

	Salary Expense
	 $           82,083.34 

	Rent Expense
	 $             3,500.00 

	Repairs Expense
	 $                       -   

	Alterations Expense
	 $                       -   

	Dry Cleaning Expense
	 $                       -   

	Advertising Expense
	 $                       -   

	Supplies Expense
	 $                       -   

	Depreciation Expense
	 $                358.34 

	Insurance Expense
	 $                110.00 

	Miscellaneous Expense
	 $                       -   

	Payroll Taxes Expense
	 $             9,808.96 

	Legal And Accounting
	 $                       -   

	Utilities Expense
	 $             1,136.00 

	Bad Debts Expense
	 $                       -   

	Interest Expense
	 $                       -   

	Delivery Expense
	 $                       -   

	Total Expenses
	 $           96,996.64 

	Net Income
	 $                506.96 


Income Projections for Lovebytes April through November

	LoveBytes
	

	November-April
	

	Income Projections
	


	
	February

	SALES
	

	VE Contract for Salaries
	 $    82,083.00 

	Open House/Trade Fair/Online
	 $    15,420.60 

	Total Sales
	 $    97,503.60 

	EXPENSES
	

	Salary Expense
	 $    82,083.34 

	Rent Expense
	 $      3,500.00 

	Repairs Expense
	 $                 -   

	Alterations Expense
	 $                 -   

	Dry Cleaning Expense
	 $                 -   

	Advertising Expense
	 $                 -   

	Supplies Expense
	 $                 -   

	Depreciation Expense
	 $         358.34 

	Insurance Expense
	 $         110.00 

	Miscellaneous Expense
	 $                 -   

	Payroll Taxes Expense
	 $      9,808.96 

	Legal And Accounting
	 $                 -   

	Utilities Expense
	 $      1,136.00 

	Bad Debts Expense
	 $                 -   

	Interest Expense
	 $                 -   

	Delivery Expense
	 $                 -   

	Total Expenses
	 $    96,996.64 

	Net Income
	 $         506.96 


Income Projections for Lovebytes April through November

	LoveBytes
	

	November-April
	

	Income Projections
	


	
	March

	SALES
	

	VE Contract for Salaries
	 $   82,083.00 

	Open House/Trade Fair/Online
	 $  39,450.00 

	Total Sales
	 $ 121,533.00 

	EXPENSES
	

	Salary Expense
	 $   82,083.34 

	Rent Expense
	 $                -   

	Repairs Expense
	 $                -   

	Alterations Expense
	 $                -   

	Dry Cleaning Expense
	 $                -   

	Advertising Expense
	 $                -   

	Supplies Expense
	 $                -   

	Depreciation Expense
	 $        358.34 

	Insurance Expense
	 $        110.00 

	Miscellaneous Expense
	 $                -   

	Payroll Taxes Expense
	 $     9,808.96 

	Legal And Accounting
	 $                -   

	Utilities Expense
	 $     1,136.00 

	Bad Debts Expense
	 $                -   

	Interest Expense
	 $                -   

	Delivery Expense
	 $                -   

	Total Expenses
	 $   93,496.64 

	Net Income
	 $   28,036.36 


Income Projections for Lovebytes April through November

	LoveBytes
	

	November-April
	

	Income Projections
	


	
	April

	SALES
	

	VE Contract for Salaries
	 $        82,083.00 

	Open House/Trade Fair/Online
	 $        49,425.00 

	Total Sales
	 $      131,508.00 

	EXPENSES
	

	Salary Expense
	 $        82,083.34 

	Rent Expense
	 $          3,500.00 

	Repairs Expense
	 $                    -   

	Alterations Expense
	 $                    -   

	Dry Cleaning Expense
	 $                    -   

	Advertising Expense
	 $                    -   

	Supplies Expense
	 $                    -   

	Depreciation Expense
	 $             358.34 

	Insurance Expense
	 $             110.00 

	Miscellaneous Expense
	 $                    -   

	Payroll Taxes Expense
	 $          9,808.96 

	Legal And Accounting
	 $                    -   

	Utilities Expense
	 $          1,136.00 

	Bad Debts Expense
	 $                    -   

	Interest Expense
	 $                    -   

	Delivery Expense
	 $                    -   

	Total Expenses
	 $        96,996.64 

	Net Income
	 $        34,511.36 


Income Projections for Lovebytes April through November

	LoveBytes
	

	November-April
	

	Income Projections
	


	
	Nov-April

	SALES
	

	VE Contract for Salaries
	 $  492,498.00 

	Open House/Trade Fair/Online
	 $  174,676.20 

	Total Sales
	 $  667,174.20 

	EXPENSES
	

	Salary Expense
	 $  492,500.04 

	Rent Expense
	 $    17,500.00 

	Repairs Expense
	 $                 -   

	Alterations Expense
	 $                 -   

	Dry Cleaning Expense
	 $                 -   

	Advertising Expense
	 $                 -   

	Supplies Expense
	 $                 -   

	Depreciation Expense
	 $      2,150.04 

	Insurance Expense
	 $         660.00 

	Miscellaneous Expense
	 $                 -   

	Payroll Taxes Expense
	 $    58,853.76 

	Legal And Accounting
	 $                 -   

	Utilities Expense
	 $      6,816.00 

	Bad Debts Expense
	 $                 -   

	Interest Expense
	 $         288.00 

	Delivery Expense
	 $                 -   

	Total Expenses
	 $  578,767.84 

	Net Income
	 $    88,406.36 


